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Fiscal Year 2006 Cost Pressures

General Fund

Costs $9.537,200,000

Revenue $8,764,600,000

Problem $772,600,000




FY06 Cost Pressures

Medicaid Financing
Medicaid Base
State Employee

$341

Corrections
Debt Service
FIA Caseloads
Other
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Balanced Approach to Solving
the General Fund Problem

Revenue Enhancements
Funding Shifts
Provider Taxes
School Subsidy

Spending Cuts

-$400 -$300 -$200 -$100 $0
Millions



“I will not cut off health care to the most vulnerable
members of our Michigan family. And, | will fight
back if Washington tries to rip health care from our
most fragile citizens. We will not balance our
budget on the backs of those least able to bear that
burden.”

Governor Jennifer M. Granholm
State of the State Address
February 8, 2005
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